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5. Conclusion

The FASB and IASB are currently working towards overall conver-
gence of accounting standards, and the SEC has indicated that it remains
committed to this happening in the future. In addition, there are many
multinational corporations with operations in the United States that
have parents and subsidiaries that mix IFRS and U.S. GAAP. The purpose
of this exploratory study is to examine the readiness of U.S. financial
managers for principles-based IFRS in a revenue recognition context.

To our knowledge, this is one of the first studies to examinewhether
United States (U.S.) financial managers are able to appropriately record

and summarize transactions in accordance with IFRS. The results of this 
study show that U.S. financial managers are either misapplying revenue 
recognition under IFRS or not understanding the standard and 
defaulting to U.S. GAAP. The findings of our study suggest that many 
U.S. financial managers may not be ready for IFRS, and may default to 
the U.S. GAAP answer, even when given the relevant IFRS guidance. 
Overall, these results indicate that there is a significant need for addi-
tional IFRS support for U.S. financial managers, particularly, if they 
lack relevant experience.
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