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The economic effects of a counterinsurgency policy in

India: A synthetic control analysis
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8. Conclusion

Using the synthetic control methodology we show that (i) after 1989, AP's output systematically deviates from a weighted av-
erage of the states that it resembles most and (ii) that this deviation cannot be explained by any obvious political or economic
factors. As 1989 is precisely the year when AP introduced the Greyhounds, the higher growth post-1989 could be capturing
the resulting benefits of improved security. Importantly, this is in line with anecdotal literature that has identified the introduction
of Greyhounds as having caused a fundamental shift in the Naxalite conflict.

At the same time it should be stressed that the synthetic control methodology is a case-study approach and that our findings
do not imply that other Naxalite affected states raising security forces similar to the Greyhounds would experience effects of sim-
ilar magnitude. Neither does it imply that a security response is more effective in terms of raising pcNSDP compared to non-
security based responses. However, the results presented here are interesting as they show that output and investments respond
to counterinsurgency policies.
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