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Conclusions
Intellectual capital is increasingly recognised as an important strategic asset for
sustainable corporate competitive advantages. Our study provides empirical evidence
that investors place higher value on firms with better intellectual capital efficiency, and
that firms with better intellectual capital efficiency yield greater profitability and
revenue growth in both the current and the following years. Our results underline the
importance of intellectual capital in enhancing firm profitability and revenue growth.
Although generally-accepted accounting standards restrain most intellectual capital
from being recognised in financial statements, investors still grasp the invisible value
of intellectual capital.
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