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VI. Concluding comments

Economic growth happens as a result of both movement of labor from low- to high-productivity sectors
and productivity improvements within sectors. In manufacturing, the within effect has a strong convergence
property, as discussed above. Growth based on industrialization is therefore the relatively easy kind of growth,

which can be accomplished without placing too great demands on an economy’s fundamental capabilities.

As the country studies that follow demonstrate, however, even this “easy” type of growth has been the
exception around the world rather than the rule. This uneven record cannot be explained easily by drawing on the
standard list of policy recipes, emphasizing economic liberalization and the costs of “doing business.”
Furthermore, the scope for industrialization appears to have shrunk, for reasons | have discussed above. The
balance of forces going forward appear less favorable to rapid structural change than has been the case during the
last six decades. We may well need to moderate the optimism which the recent experience of high growth across

the developing world has spawned.
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