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Export Financing in International Construction: Case

Study of Siemens Power Division in Oman
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3. Conclusion

The Siemens turnkey combined-cycle power plants Barka III and Sohar IT were delivered on time and ahead of
peak summer demand in accordance to agreed price and required quality measures. Exporting program of German
KfW IPEX enabled advanced Siemens’ power technologies to be exported, ensured that vast majority of supplies,
services and equipment installed came from German contractors and thus jobs and employment in the home country
were secured. This mechanism enables to tap into new markets. Germany further profited through project
contribution to country’s GDP growth and taxes being paid there. On the other side, with 57.6 %, Siemens executed
construction of Oman’s most efficient combined-cycle power plants, reflecting the country’s focus on advanced
technologies with low lifecycle costs. Thanks to advanced German technology, millions of tons of carbon dioxide
will be saved. Such projects lead to the firm’s further technological improvement and access to other power-
engineering bids worldwide and thus drive German export-oriented economy forward. Without state guarantees,
neither investor nor financing banks, wouldn’t have enough confidence for participation in the project.
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