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7. Conclusion

This study investigates how large Australian companies respond when the risk associated with carbon emissions is
regulated and when their legitimacy is threatened through pressure exerted by the community. The study was conducted at a
time when an important piece of regulation on climate change risk (i.e. the Carbon Tax) was implemented in Australia and
there was an intense public outcry about the issue. This environment provided an ideal setting in which to investigate how
managers respond to regulatory and community pressures under uncertainty and therefore to test predictions under Prospect
Theory. Thirty-nine in-depth interviews were conducted with executives responsible for carbon emissions management of 18
large Australian companies.
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