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Between the hammer and the anvil: The impact of economic

sanctions and oil prices on Russia’s ruble
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8. Conclusions

Due to its relative openness and dependence on fuel exports, the Russian economy is heavily exposed to
exchange rate fluctuations. Starting in January 2014, the ruble strongly depreciated against the US dollar. The
fall of the currency started with the conflict between Russia and Ukraine. The impact of the conflict on Russia
may be amplified by the sanctions imposed by Western countries. However, oil prices have also declined since
summer 2014. As Russia is heavily dependent on natural resource exports, the oil price decline can be another

factor behind the currency devaluation.
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