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Determining the parameters in a social welfare function

using stated preference data: an application to health
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VI. Discussion

This study has sought to determine the shape of a
health-related SWF from people’s stated preferences
over various equality—efficiency trade-offs. While
a CES was used as the baseline specification, similar
results are derived from the hyperbolic and the
parabolic specifications.

Overall, the results seem plausible, suggesting that
there is aversion to inequalities in life expectancy, but
its extent is sensitive to the groups across which the
inequalities exist. However, the study also raises
a number of methodological issues that warrant
further discussion. In the first part of each question,
the information regarding the size of the health gains
of the two Programmes was easy to understand and,
in the second part of each question, the implications
of choices were made clear through changes in the
size of the bars on the graph. Nevertheless, to
facilitate this visual representation, the scales on the
graphs did not start at zero (Appendix), and this
could have led some respondents to perceive that the
relative difference between the two groups was larger
than it really was.
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