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Do Corporate Policies Follow a Life-cycle?
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V. Conclusion

This study examines the importance of life-cycle theory as a determinant of corporate
policies. In particular, we examine whether a firm’s life-cycle stage influences the amount of
resources allocated to each policy. We illustrate how the corporate decision making process is
interdependent over the firm’s life-cycle. The empirical analysis largely confirms our
predications. Based on an extensive sample of US firms over the period 1973 to 2014, we find
that life-cycle is negatively associated with investment and equity issuance. In addition, life-
cycle is positively associated in the introduction, and growth stages and negatively associated in

the mature and shake-out/decline stages, with debt issuance and cash holdings.
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