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6. Conclusions

This paper advances the understanding of the relationship between financial fac-
tors and firm export behavior by producing novel results on a ‘quality channel’.
It is shown that corporate financial structure determines a firm’s ability to com-
pete through quality on foreign markets, which is consistent with models predicting

that debt financing and financial distress reduce a firm’s incentives to invest in
quality-enhancing activities such as advertising and R&D (Long and Malitz, 1985;

Maksimovic and Titman, 1991).
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