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The Effects of Pro Forma Earnings Disclosure on Analysts' and

Nonprofessional Investors' Equity Valuation Judgments

L deg3

JolS o0 das,5 dlie degd gl cdblun das 3 3] iewd g5 L8 ol

aiz e Ol i oKy 5



http://iranarze.ir/earnings+disclosures+nonprofessional+investors+equity+judgments

()

% JTd dIJ__ll

6ag-Lils slaUls bls_ﬂ.ng_)é

VI. CONCLUSIONS

This paper presents the results of an experiment that examines the effects of pro forma
earnings disclosures on nonprofessional (i.e., less sophisticated) investors’ and professional
analysts’ (i.e., more sophisticated investors) stock price judgments. In the experiment, par-
ticipants made several investment-related judgments based on a case that included an earn-
ings announcement for a hypothetical company. The earnings announcement contained only
GAAP disclosures for some participants (GAAP condition) and both pro forma and GAAP
disclosures for the remaining participants (pro forma condition). Consistent with empirical
evidence on actual pro forma earnings disclosures (Johnson and Schwartz 2003; Lougee
and Marquardt 2003), pro forma earnings in our experiment exceeded GAAP earnings.
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