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As a practical matter, indices or spot or futures market prices may be used
in place of macro-economic factors, which are reported at low frequency
(e.g. monthly) and often with significant estimation errors. Market indices

are

sometimes derived by means of factor analysis. More direct "indices"

that might be used are:

short term interest rates;

the difference in long-term and short term interest rates;

a diversified stock index such as the S&P 500 or NYSE Composite
Index;

oil prices

gold or other precious metal prices

Currency exchange rates
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