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6. Conclusion

I am left in approximately the same position I enunciated in 1993. Accounting generally needs to rely on prices to arrive at
bookable journal entries. In contrast to 1993, we now have a standard on Asset Retirement Obligations that requires firms to
estimate their values when no explicit market for AROs exists. These estimates are based on expected future prices and
current interest rates, which reflect people’s expectations about future interest rates. This seems like progress to me. At least
companies must make an attempt to reliably measure and disclose their audited obligations to society for environmental
damage. I believe that the resource sector is doing a better job at this than the financial sector is.

Concurrently, we are experiencing a virtual revolution in financial accounting away from historic costs toward fair values as the 

measurement bases for many items in firms’ financial statements. 
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