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Embellishment of financial statements through creative

accounting policies and options
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Conclusions:

From our point of view, creative accounting is a useful instrument for managers, to promote and sustain
company image, and to select information so that the data offered should maintain the interest that they have in
mind.

Even though using creative accounting it’s not illegal, it indicates the fact that the managers under financial
pressure look for solutions without thinking of ethical issue at hand. In other words, a half truth and lying could be
likely considered as fraud.

The presence of options based on freedom of choice and appreciation enables management enterprise,
according to its interests, to reverse reasons or translate legal, economic and financial innovations for problems
that cannot be yet solved by regulations, which leads to creative accounting and subjectivism resulting in the
shaping of results and financial statement contents.
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