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Modes Of Deregulation In The Downstream Sector Of

The Nigerian Petroleum Industry
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Earlier attempts at reforms in the telecommunications and aviation industries suggest that it could

be a bit premature to provide definitive appraisals of the impact of deregulation in the downstream
sector of the oil industry in Nigeria at this moment (3). For example, consumer prices of mixed LPG
(domestic cooking gas) vary from a low of US$336 per metric ton (N588 per 12.5 kg cylinder), to a
high of US$652 per metric ton (N1141 per 12.5 kg cylinder) in some countries (Cameroon, Cote
d’lvoire, Ghana, and Senegal) within the ECOWAS sub-region. However, in Nigeria, where the LPG
market has been completely deregulated as far back as 1998, as we are made to believe, the
consumer price of a 12.5 kg cylinder of domestic cooking gas, varies between N1,600 and N2,000
today, clearly the highest in the ECOWAS sub-region! Definitely, the differences in subsidy levels
in the respective countries contribute significantly to the observed spread in consumer prices
across the sub-region.
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