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The impact of intangibles on the value relevance of accounting

information: Evidence from French companies
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5. Conclusion

In this paper, we explored whether intangible items that recognised in financial statements are
value relevant for investors in the French context. The intangible items have been expressed by
intangible assets, goodwill and amortization and impairment charges of intangibles. Our
assumptions started from the conclusions of several studies that indicated a persistent declining in
the value relevance of accounting information. The explanations consented that, the rising role of
intangibles conducted by the economic changes and companies’ needs to manipulate and manage
intangibles was one of the main causes that aggravates the declining value relevance of accounting
information. In order to confirm or disclaim the aforesaid conclusions, we attempted to test the
relative value relevance and the incremental value relevance of intangibles. The adopted
methodology focused on verifying the links between intangible items and market values of
companies and displaying the role of intangibles in explaining the market values variability. Also
we verified the effect of intangibles on the links between market values and traditional accounting
measures, expressed by equity’s book values, earnings and cash flows.
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