o \Ye JT< CJ'J—.'I

63g-Ll> gLaULS a5 g 49

LGD gjludus 5 gslas! S

s Alie LSSl Glgie

Credit Risk and LGD Modelling
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6. Conclusion

Credit Risk techniques have undergone significant development in recent decades. This has led to the
development of new methods for the estimation of the potential bankruptcy of borrowing entities and parameters
specifying possible losses. These parameters include Loss Given Default, expressing the percentage of an exposure
which will not be recovered after a counterparty default. While the estimation of the probability of default has
received considerable attention over the past 20 years, LGD has gained greater acceptance only in recent years.
Accurate LGD estimation is important for lending, investing or pricing of loan, bonds and credit risky instrument. It
is also essential for provisioning reserves for credit losses, determining fair value for any credit risky obligation and
calculating risk. The reduced-form modelling is based on the assumption that market prices of defaultable financial
instruments disclose the investors’ expectations about credit risk parameters. Reduced-form models have proven to
be a useful tool for analysing the dynamics of credit spreads.

6558 s 6
Ouadd (Sl Glde Gla by Gl Cuw el ool ildzdls goby G825l gGladas o gylael Sewy glasuss
b Ol el Lajiably ol oCawsl o ezl Slagl §ouisS GusS Slajahl 3 0055 (2,8 Slasly Jaisa Sausidys
b dslgis CALL blie (b jeal jl e o ol Ctlap pde §1 AL gl J Sdeps falily ol 5 Liies CElsy pae
Bl liady 990 il Sladle jo g LGD fahly ool 043 908 Jlatol juasd ay $ob) dzgd azddS Jlo 20 30 SSTL
Curlayy ol 3 48,8 Gligl ly Gl GINS Cad b (5305 ailope (25 plg Sl bl ol (380 Haedd S aib S 41,8
&l buwgia 1) ousS glael Slaol) Slp mie 00sd pald Gl puz pa LGD (uesd Cuwl pae 3o Sty §)lsel
BleCad & ol duad ol it 4l BaE Cyge Giludie (el Lalill S dualows 3 jlo S §ilasl dgws s
el 00 ol S e JIRET 5kl Sany Slaially 35553 1y GBS dilepw ORI 53dsjeed e Silay Ol 500

it §ylie) Sla il (b Julod (5l Sdbe il a8l JLals Gyge gladie o5

LS

Canyd b JalS b doz s allie dgs sy s 4oz 3 51 ad 5 Jols o)
ke SIS lowsl e aandS5) diens b olyan (Lol JoB) )9

Aol SUlS o] il daz 3 OYEe (o Sdode Somiws $l0

aiz e Ol i oKy 5



http://iranarze.ir/%D8%AC%D8%B3%D8%AA%D8%AC%D9%88/
http://iranarze.ir/credit+risk+and+lgd+modelling

