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The role of auditors and enforcement bodies 
Auditing is inherently a judgment process as auditors are applying their 
professional judgments in order to form an overall assurance regarding 
the financial statements of a company. As such, the quality of the 
auditor’s judgments may be affected by personal characteristics. Indeed, 
Gul et al. (2013) provide evidence that audit quality varies across 
individual auditors. Factors influencing judgments and decisions in 
auditing include culture, auditor knowledge and expertise, 
organizational and professional commitment, and cognitive limitations 
(see Nelson and Tan 2005 for a review). As auditors work under 
significant time pressures particularly during the year-end audit, 
heuristics and biases may influence the judgments of auditors. 
Additionally, the interaction between auditor and other stakeholders 
such as clients and peers in task performance may influence the audit 
opinion pertaining to the financial statements (Nelson and Tan 2005).
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