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Causal Nexus between Economic Growth, Inflation,

and Stock Market Development: The Case of OECD Countries
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6. Conclusion

This study reveals the linkages between economic growth, inflation, and stock market development for a group
of 34 OECD countries over 1960-2012. This important group of countries has not hitherto been considered in
studies such as ours. Indeed, there is dearth of advanced panel cointegration and causality tests in this
literature. Furthermore, in contrast to other papers, we examine the relationship between the three variables
simultaneously. We first establish that there is a long-run equilibrium relationship among all three variables,
no matter which indicator of stock market development is used.
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