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The effect of debt on corporate profitability Evidence

from French service sector
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5. Conclusion

In this paper, we are interested in the effect of debt on profitability of French service
companies. In other words, this article expands the empirical literature regarding the influence of

debt on profitability.
There are three essential theories which highlight the influence of debt on corporate

profitability, namely: signaling theory, tax theory and the agency costs theory. Furthermore, the
disagreement between researchers observed not only theoretically but also empirically.
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