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The adoption of International Financial Reporting
Standards in a non-colonized developing country:

The case of Nepal
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4. Summary and concluding remarks

Using the accounting ecology framework developed by Gernon and
Wallace (1995), this paper has examined the main features of the
Nepalese accounting ecology. Nepalese society is characterized by con-
servatism, collectivism and a high power distance. Religious beliefs and
the caste system are important aspects of the Nepalese society. Tradi-
tional Nepalese accounting practices reflect cultural differences and
trade practices between caste groups. Historically, the main purpose
of accounting was to inform the king about governmental revenues
and expenditures. This task was carried out by certain castes, namely
the Joshis and later the Pradhans. As a result of political changes,
accounting standard setting was entrusted to the ASB in 2003. The tra-
ditional accounting castes lost influence with the establishment of
ICAN in 1997 which is highly involved in accounting standard setting

and education.
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