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Inflation, Income Inequality and Economic Growth in Pakistan:

A Cointegration Analysis
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4 Conclusion

The present analysis was attempted to explore the impact of inflation and
income inequality on economic growth in Pakistan economy. The impacts of
foreign direct investment, workers’ remittances and manufacturing sector value
added on growth were also analyzed by using annual time series data. Johansen
cointegration approach was utilized to examine the brunt of the variables on
economic growth. The study concluded a negative association between income
inequality and economic growth in Pakistan. Furthermore, there is a growth
stimulating impact of inflation, FDI, remittances, and manufacturing value
added in Pakistan.
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