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4. Concluding remarks

We study how labor market flexibility can affect the real
exchange rate in this paper. We find that, theoretically, a more
flexible labor market can lead to a lower value of the real exchange

rate. We also provide cross-country empirical evidence to support
the theory. Data suggests that, as a country improves its labor
market flexibility, its real exchange rate will decline significantly.

8y dond 4

s .o20l3 plodil 1y S b $ydy Blassl hawgs j)l 55 GB)S 1,8 156 ot (SsSz (uyp 9 dsdlins b
Lo 0gd yoia ) 5yl Bl g5 5 (wly Hie 43 Wl o Ay HB LIk Gpdy Blasil g,k bl
o Ol OleMbl 03358 Caleo |y gults (nl (2)25 doled pululy LaygdS js bldie jsb 4y (uizes

s Jaals 42g5 LB jeb 4 1) 5ol (=Bls 55 395 JHL 55 Bllasil y Wilgi (50 j9dS Sy & wad

D dzgl
Caoyd b JolS o0l doz 3 dlin dgs ¢l dblis daz )3 51 Glewd g5 Jsl6 (0l
ols SIS ol i a3l ddea b olya (iolys JolB) 3y

dolé SIS o) didy o) OVl ple ouslicn Glp Guices

da e ol ) S i) o8 g b



http://iranarze.ir/market+flexibility+real+exchange+rate
http://iranarze.ir/translation/economic-science-free-isi-paper/



