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Trends in statistically based quarterly cash-flow prediction models
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6. Concluding remarks

While considerable strides have been made in the development of statistically based quarterly cash-flow prediction
models, additional research is necessary to refine extant models. Particularly curious is why univariate ARIMA time-series
models like the Brown-Rozeff (100) x (011) ARIMA model outperform disaggregated-accrual regression-based models in
multi-step-ahead quarterly CFO predictions. While such findings are consistent with the principle of parsimony, future

research examining both the potentially rich set of accrual-based independent variables and the lag structure inherent in
the multivariate models may lead to the next generation of disaggregated-accrual cash flow prediction models. Specifically,
future work should factor in the adjacent and seasonal lag structure in the Brown-Rozeff ARIMA time-series model when
specifying lead/lag relationships using disaggregated-accrual regression models like MULT. Moreover, the regular and sea-
sonal moving-average parameters in the Brown-Rozeff ARIMA time-series model for the quarterly CFO series may also serve
as proxies for the persistence of CFO in a valuation context.
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