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5. Discussion and conclusions

Since the pioneering work of Cohen and Levinthal (1989, 1990), an
emerging body of literature is studying the importance of a firm's
ability to acquire, assimilate, and generate commercializable outputs
from new external knowledge; that is, to develop its absorptive
capacity (Lichtenthaler, 2009; Tsai, 2001; Zahra and George, 2002).
Despite the proliferation of studies, however, research still lacks
empirical comprehension regarding key theoretical assertions on
ACAP's antecedent conditions, such as knowledge inflows, and
outcomes, such as innovation and financial performance (Lane et al.,
2006). The work at hand addresses these deficits by providing strong
evidence of absorptive capacity as both a tool to identify and translate
external knowledge inflows into tangible benefits, as well as a means
to achieve superior innovation and financial results over time. In so
doing, this study contributes to the relevant literature and offers some
insights to practitioners.
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