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4.5. Multivariate analysis

Table 4 summarizes regression results comparing return variability and trading volume between the audited
and the non-audited groups. Panel A of Table 4 shows the return variability results of Model 2; and panel B of
Table 4 shows the trading volume results of Model 3. Audit coefficients in both models are significantly
(p < 0.01) negative across three different window lengths, which indicates that audited financial statements
are associated with smaller standard deviations of stock returns and lower average daily trading volume. Com-
pared to the mean value of the standard deviation of returns in non-audited firms, the coefficients of Audit

suggest a reduction of 31% in the 7-day window, 35% in the 15-day window and 30% in the 30-day window.
Similarly, the turnover reductions are 87%, 94% and 93.7% respectively in the 7, 15 and 30-day windows.12

These reductions are both statistically significant and economically material.
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