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BIAS IN ACCOUNTING AND THE VALUE RELEVANCE OF ACCOUNTING INFORMATION
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5. Conclusion

This objective of this research is to test the value relevance of accounting earnings and value
book value equity. The research tries to identify factor influencing accounting earnings and book
vahabke\ednequify response coefficients. The influence of accounting earnings and book value of equity
to share price depend on bias in accounting.

The examination of hypothesis is done by regression model with independent and dependent
variables. Independent variables consist of accounting earnings and book value of equity, and
factors influencing accounting earnings and book value of equity response coefficients. Dependent
variable is share price which have been adapted for possibility of the existence of inefficient market.
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