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FINANCIAL LEVERAGE AND PERFORMANCE OF LISTED FIRMS
IN A FRONTIER MARKET: PANEL EVIDENCE FROM KENYA
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Conclusion

Three conclusions can be drawn based on the preceding evidence.
The first conclusion is that financial leverage is an important negative
predictor of financial performance measured in terms of ROA and Tobin’s
Q. This negative prediction based on trade off theory; imply exhaustion of
debt tax shield and potential financial distress.
Secondly, it is concluded that ownership concentration is a pertinent negative
predictor of financial performance measured in terms of Tobin’s Q.
The third conclusion is that asset tangibility is a significant positive predictor
of performance measured in terms of ROE and Tobin’s Q.
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