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Role of auditors in Corporate Governance
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e Adding a gatekeeper or supervising him

Auditors are gatekeepers to the finances of a company, they give the exact, untainted financial
picture of the company to the public. But given out experiences some auditor or other in future
would collude with the management and commit fraud. To stop this we may add another level of
security, some suggest that there may be a sample audit over the audited report, however some
others propose that such a dual audit even in smaller scale would be costly and they propose that
a company may include shareholders to assist/inspect the work of the auditors. We believe that
the second approach would insure greater accountability of the auditors and would also lead to

diminishing chances of collusion between management and auditors.
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