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4.1 Robustness Test

Table 3 (panel B) shows the robustness analysis of our results using a different method of
selecting “in sample™ data. We change the method of selecting the “in sample™ and “out of
sample™ data by using the data of the year 2005 as “in sample™ and the data of year 2006 as
“out of sample” data. That means we will use year 2005’s data to predict the corporate

governance indexes’ rates of the year 2006.
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