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Assessing the Impact of Fair-Value Accounting on Financial Statement Analysis:

A Data Envelopment Analysis Approachabac
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RESEARCH HYPOTHESES

Our research centres around two main issues. In the first place, we address the
question as to what extent the use of fair values instead of historical costs has an

impact on the face of financial statements, and whether it would be possible for
analysts to estimate fair values from historical-cost information by making adjust-
ments to the latter, based, for example, on industry averages. Secondly, we attempt to
determine whether the differences between historical costs and fair values have
material implications for the conclusions drawn from financial statement analysis.
These issues are addressed in the following two broad hypotheses, which we shall
refine later on.

H1: The relationship between the fair value and historical cost of assets depends on asset-
specific and company-specific circumstances.

H2: Conclusions drawn from the analysis of financial statements based on historical costs
are different from those based on fair values.

ERSINE

ol |, Jlginw ol o aldgys 1S (o 55503 colol 9SS alinwo 95 1 pol>  sxiz
9 lou y > ax U o)l Sl auye S a V)lein Slpw;)l 5l oslaiwl aS pud> sw 1,8

I B)lsio S Loyl 2lss cswo ULS uls U aSiul g 5,138 csvonil csllo Sl 90 0,05
S uSlbo pulwly « 095 3590 55 uld Juawi plil b g (sx)b 4 wleMbl s)b

9 3l S asd G VS Ul pwopas puiS o G Lol e b S 55905 Csusio
ol 35 b 3ilos 0 Jlacl (ago Sl o Sl ©go b uli 1 B)lsie Sl )
o,Lal Ll v oy Slpiuky )5 aS 1l oanis aid,3 )18 Llhas 45 05,5 n,d 95 5> Jiluwo
DS (s

9 WS b 0529 9 Lol Sl Cueden a4 B (ubls )l asd 9 W)l vyl w adal, tH1
Sl sSaw ulyls

2 oo uls b gyl S aiss pwlwly o Sla wie0 Jud=i 5l 0ans pwlisdl aulo tH2
A0l welas W,leio Slpij)l

lasg

Al a5 ) MLVJJ%E Q‘\

ld S L) (e oGl a5 Lol (Ui s (1B) 35 cnp b o ot a7 e 4t (51,

ld S bty azdy o) Ve L salie (gl i

a,e Ol S5l oKy 3



http://iranarze.ir/FairValue+Accounting+Impact+Financial+Statement+Analysis
http://iranarze.ir/translation/free-english-accounting/

