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2.1.1. Long/short ratio difference

As noted in the previous section, the ratio of long to short trades in a market
has been employed in prior research as a proxy for the degree of asymmetry
among traders in that market (Amin and Lee, 1997). As a result, we employ the
difference in this ratio between the stock and options markets as a measure of
the difference in information asymmetry between the markets. Following Amin
and Lee (1997), long or short positions of option trades are defined in terms of
positions initiated by active-side traders on the underlying stock. A long position
is the purchase of a call option (a buyer-initiated call) or the sale of a put (a
seller-initiated put); a short position is the purchase of a put (a buyer-initiated
put) or the sale of a call (a seller-initiated call). The long or short position of
stock trades is defined as buyer-initiated or seller-initiated stock trades. Specifi-
cally, a trade is classified as a buyer-initiated (seller-initiated) trade if the trade
price is closer to the bid (ask) price (Amin and Lee, 1997). The ratios are mea-
sured over the period one week prior to the annual earnings announcement to
one week after the release of the proxy statement.

o 0UgS /waesids v WMis12 .1 .1

555U 53 Wi 0ligS W Wi 1l S W)z Cuows ui 0,Lil Ol a4 L8 Jiusu 5 aS aigS wled
Azl S w030 05, L0 1L Ol s Sl Ve VBT pac a>)s Sl owSg Ulgic @ L (sab=i
O, pac ) O jleo Vlgic @ 3> (8> 9 plpw SWB,L G Caws ol )> d9>90 OV

il Sl caosbgo . (Lee (1997 o AMin whlpbl 5l oy b -soxb s 05linl W,l5L oy oleMbl
plow pogas 55 Jled )l Slo cow 9 1 usbo o> 3 )3 B> S w)lxs Wik oligS L waw
Plow G99 b (Gl 1)3 ) plew auyz Ll @ ¢ Wi Ay Cow 9 wusbgo Lwl oah Wy Al
o Ll Ol 9,9 9 plpw )5 @ Wi oligS iow 9 CueBgo LS (sw 0,Lal (0aiig)d baiwgi g9 )
bwgi 0ass 5Ll plpw Sla o)l JSeiw a plpw Sla W)l wae Al b oligS wusdgo .S (sw

SLET (0350i9,9) 13,3 bwgi (iys0 > W)l aSil Loguases wcowl 00wy oxibg 9 b s
Jgb ;3 B v il Susy (Cowlgs)s)slpicing caowd @ W)l caowd aS 53,5 (oo sili oo
0 S8 05136l LS9 whgo sl 3l s e S U GVlw sgw 0Mel 5l 8 aies S5 0)9>

lasg

Al a5 ) MLVJJ%E Q‘\

lé S L) (e ol a5 L ol (U5 (1B) 35 conp b o o a7 e 4t (51,

ld (S b)) o) Ve L sdaliie (gl i

a,e Ol S5l oKy 3



http://iranarze.ir/Audit+quality+information+asymmetry+between+traders+download+free+latin+paper
http://iranarze.ir/product-tag/%D8%AF%D8%A7%D9%86%D9%84%D9%88%D8%AF-%D9%85%D9%82%D8%A7%D9%84%D9%87-%D9%84%D8%A7%D8%AA%DB%8C%D9%86-%D8%AD%D8%B3%D8%A7%D8%A8%D8%B1%D8%B3%DB%8C-%D8%A8%D8%A7-%D8%AA%D8%B1%D8%AC%D9%85%D9%87-%D9%81%D8%A7/

