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2. An Overview on Turkish Insurancel ndustry

The history of the insurance operations in Turkey dates back to the mid-19™
century. However, a national insurance system is relatively young since foreigners
dominated the financial activities during the Ottoman Empire period. Until the
establishment of the Republic of Turkey in 1923, foreign domination, insufficient capital
accumulation and lack of legal and regulatory adjustments were the main features of the
Turkish insurance industry, which caused unfair competition and created conflict of interest
between the firms and the customers. The existing regulations could not provide sound
solutions to settle these conflicts. Hence, some attempts to originate a regulatory framework
for the insurance industry were made following the establishment of the Republic of Turkey.
The primary goal of these attempts was to build up a national insurance industry. However,
development of the insurance industry lagged behind the other sectors of the economy. Per
capita premium increased only about $5 from 1923 to mid-1980s.
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