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The Decision Usefulness of Financial Accounting Measurement Concepts:

Evidence from an Online Survey of Professional Investors and their Advisors
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2. Research Design

In a world with heterogeneous users and governance infrastructures there is no
undogmatic normative solution to the financial accounting measurement
problem (Demski, 1973). Hence, setting financial accounting standards is ulti-
mately a political process (Watts, 1977). This research project addresses a
descriptive research question: how do professional investors and their advisors
assess the decision usefulness of different financial accounting measurement
concepts?

We use survey methodology to address our research question. Balancing the
strengths and weaknesses of experimental (Kachelmeier and King, 2002;
Mains et al., 2006) as well as empirical archival research designs (Allee et al.,
2007; Holthausen and Watts, 2001), survey studies allow direct investigation
of subjects’ attitudes, thus avoiding the internal validity concerns of empirical
archival studies. In addition, it is not necessary to directly observe the action
of subjects, which substantially increases the feasibility of the research design.
Also, subjects are questioned about real-life behavior, which removes some of
the external validity concerns that threaten laboratory experiments.
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