Www.IranArze.Ir
r Adl8a daa 1 ) (o) Ad gad

s 4310 yus 43 38 3 L1 (515 aliblo (ys Al

Conservatism, Disclosure and the Cost of

Equity Capital
Tracy C. Artiach*

UQ Business School, The University of Queensland, Brisbane Australia 4072

Peter M. Clarkson

UQ Business School, The University of Queensland, Brisbane Australia 4072
and
Faculty of Business Administration, Simon Fraser University, Burnaby Canada V5A 1S6

Current version: July 2010

Lol et (39 Cia i L) allaa ol (o )l 4 55 2 A () g
el SIS Lok an alli

dia o Ol ik ol g b


http://iranarze.ir/Equity+Capital+download+paper+translation+economic

Www.lranArze.lr

1. Introducti

In this study, we seek insights into the economic consequences of accounting conservatism by
examining the relationship between conservatism and cost of equity capital. Appealing to both the
analytical and empirical literatures, we posit a negative association, with greater accounting
conservatism mapping into a reduced cost of equity capital. However, we also posit that the strength
of this relation is conditional upon the firm’s information environment, with it being the strongest for
firms for which the greatest information asymmetry exists and the weakest (and potentially
negligible) for firms in the highest information environment. Underlying this prediction is the
supposition that conservatism and disclosure represent jointly-determined strategies which form a

part of the overall financial reporting strategy of the firm.

doliwo .1

S pLg.w qu.O).uJ CUu).&gLS)lS ClJaSonuuCL]an S yJ )ll.ou_‘)m a2lUao qu 2>
5 sz wlusl @ ge>, b bl o )18 abdlxo Ssladl slaaoly 5,50 55 CsileMbl
>J|> 39=>9 (S\i0 ClJaJ|) )95.)..0 )9.‘5[.9 9> as S>9.0U o)l.w| ass U.J| Y u|9.1 LS\o d\hl.x:
G p3Y Lol 2> 5w S 1) plpw lo,w s i S)Hlulus )8 abdlxe iy
i bl (50 Syt wleMbl o @ bayie abul, ol wed akis aS cewl St
Sl 9 5uxU 9098 (diiwd gyg) uileMbl U)la5 o GxSH3 L aS sl wSHd Sl
Ulnd\MJuML)JILSLU)J) ._Lwl.:k_s\oyu.o.;sz.o‘uls&ldb.;xo )J\JlJlJ,_s\JL&uS).w
S 1l Csw0 Sl 00 e 1S yiino Slpusilyiwl alos 5l sLidl g 5,18 aldlzo aS ol

Lol yad (JJJMﬁB)MMw\wJDM}Lﬁé\}
2l S e el 4l


http://iranarze.ir/Equity+Capital+download+paper+translation+economic

	Blank Page



